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Worked Example 8 Checklist
USD 600,000 BTB-A {2371 @ SI&1AT ged



Back-to-Back LC

I WTIEIF (Master L) Fofete o s mif_g Lc

(1) Master Export LC (2) Back-to-Back LC
@ Foreign Buyer ‘ o Exporter (BD) ‘ o Input Supplier
Master LC (41CeT Bonded warehouse B[R] /ﬁif
@ A Sfeny 3) BIGIAIA / accessories
@ Non-funded qﬁen‘ e Master LC-R TS @ Bonded warehouse
CATAIT TN I BIFT (AT AT, I T [FACS; proceeds QEHN G AAIA; bond license
8y Afoxplo TP Ny AT
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s SIoicT

&9 _ICT &9 circular — A3 reference G SIPF

13 Aug 2026 FEPD-1 Circular No. 30 Import: Part-G (BTB), Part-D (usance), Part-J (pool)

23 Jul 2026 FEPD-1 Circular No. 24 EDF Master Circular: 31, (W, limit, Form-A

30 Jul 2026 FEPD-1 Circular No. 26 Export consolidated: proceeds SOJIIAY 8 ERQ
May 2024 / 2026 BRPD 10/2024 3 ST IE1 IS TSF J; penal TR 0.5%

27 Nov 2024 BRPD Circular No. 15/2024 Loan classification \8 provisioning

IPO 3 UCP 600 Value addition \8 LC-99 WTSGTIfoF Ay

¥ circular: www.bb.org.bd = Media Room —> Circulars | FEPD-1 Circular No. 30 O3 2 G5 (I T NUEET @3 ST {0 2rete 3@|
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caisiret 8 BTB limit 3519

Net FOB-AQF WMo *ISREIF (&2 BTB (AT T 1

° cTIsiTolid 1S ouiadel: BTB limit 319

Bonded warehouse-@ #ifS5ifer® H@ﬁﬁﬁ g ¢y Master LC =TS (CFR) USD 1,000,000

bond license 3 CCIS&E g () Freight USD 30,000
* Master LC-Q9F (" ?IITWVTT% T \3 shipment-

OERCG zrca]@ (-) Commission UsD 20,000
* ST AT 7N YIS B I - Net FOB USD 950,000

I NQIR B EED

iﬁlﬂﬁlliﬁ\ﬂ O (4T (A1 70%

* Master LC-9F &ATSG amendment ?{ﬁl\g@ — qfefde g S ) °

T IS = STC156 BTB USD 665,000
) E;ter/sm TR RS BB-7 7O 2T PIFS MBI ATSTSTH fT (1IPO-T value addition ) |

3@: FEPD-1 Circular No. 30 (13-08-2026), Part-G, &(b2% 1-21|
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BTB LC (AT Af T — v ot

GBI LI Exporter, (B LT Bank AT g

o Master LC R4

LC advising, IS 513 3
{CB lien

° Credit approval

Limit, margin; usance <1

EDF/sight — B 3

@ txporter- 9T IS

° Supplier PI

8-digit HS code, unit price
3 Incoterms AR PI

° OIMS reporting

USD 3m T ¥ 5T LC
AT 24 TBT HIST

® B:nk-9T TG
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LC application, IMP/LCA
$if, bond license, UD/UP

° LC issue

SWIFT-A, UCP 600

ST

® Y wifyg

o Limit TI6I%

Net FOB-QF &I i ﬁ\')

%; AT BTB IM

o Register

Master LC-FoT3< BTB
ledger \8 amendment



Usance 99T Sight BTB

ATICNTYT TN O I WT — PAD I EDF SISIT =5 =t

FUF AfFonyg Maturity-C9, export proceeds (TP Documents ATHT@

ﬂﬁTEB T m;;a;g;onversion cycle; proceeds EDF loan 180 T (BB ST 270)
weafq O Supplier's credit; accepted bill discount IS8 EDF USD loan T NFCD

LB Usance W < benchmark + 3.00% 6M SOFR + 1.5% (interim +1%)
JFITCHT 4i™ Acceptance (contingent) = maturity-CS SfJICNY  Funded USD loan

el Ja Circular 30: Part-G 2(d), Part-D 1-2 Circular 24: (2" 2-3

Usance bill- Q3 ISy maturity-CS 2003 (I — ERBRIRGIE proceeds ST QT8 (Part-G, SJ(B_™ 5) |
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Import documents SIS 219 B T

613, acceptance 91 payment, OII9F document release

- 0 o

Documents UCP 600 Acceptance 91

Docs release; Bill of entry
JJITSH AWITHA S G613 Payment bond-Q YIS )|
Usance BTB T Sight / EDF BTB T
* I bill accept FLCI; maturity date [T o7 * T O FC (AT AN AN AN FF
* Acceptance-QF RFIFITS docs ARFE ST T * SITRCFF FITH USD loan (PAD) 318 =T
* Maturity-CS BTB pool-a3 proceeds (ATF A0y * QJ99 Bangladesh Bank-Q<F FITR EDF refinance
A<M

Remittance- QT TSt bond-AF bill of entry STNT [H*5© FICO I (Part-G, WYCORY 5); LT FAICH bill of entry 4 NI AT (Part-B, YCON 14) |

Back-to-Back LC Financing — Practical Guide | Md. Keramot Ali FCMA | October 2026



PAD loan Y 3 ﬁmﬁiﬂ

PAD = Payment Against Documents — 5183 [HTo o ATCNY I AR AT A

o Sight / EDF BTB o Usance BTB — proceeds T

o Documents QT 71T R FC (T #fFeny
PpCd

o Maturity-(S 78 ARENY FICS &7

o SHRCFT FITH USD loan (PAD) ¢ofF 337 o SIRCFD FITH forced loan (PAD, ST BI<AIY)
o AN FILT Form-A T BB-(S EDF ®IIW AT VT 15 MK ST BB (FEOD)-F post facto
° Refinance (9ITeT QG EDF loan IRGTR BT ° &1 97 TCET NBR 8 Customs-(F SNITS 3K

J@: FEPD-1 Circular No. 24, (2" 6 8 Form-A; FEPD-1 Circular No. 30, Part-G &<J(b®" 5| PAD DEIn) Z'STQ%Q sff e
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PAD-OF T, 3% 3 fet9a AfFafS

T (MF, O 476 3 JfF

© D — O e Ak

* Sight PAD: EDF refinance 2IT\SJ * USD PAD (EDF-A9 HITSY): EDF RI9 * Loan classification 8 CIB-C©
LG (LTS IS o) + SIS 1% ATSTer

* Forced loan: FICHF sanction * BIFIF forced loan: LI * Funded facility TWCT EDF G1&1 30
wznﬁ’r demand loan Jrengieofass m Q< EDF I

* FANTHCO! I WRF A7 7 A * Overdue 31 AfSfT& K1 * Proceeds 120 TWCH ST QT EDF
AT (ATF overdue 0.5% penal HCIsiTo!

Overdue CUTH classification (BRPD Circular No. 15/2024)

6 WIS 12 97

Due date
Doubtful Bad/Loss

Overdue B
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PAD CYTH EDF loan-Q hAIId

JTILTHI USD HTeN Bangladesh Bank-QF EDF (TS refinance T

°Q °0 °0 °O

IR import bill AL I BB IICHI FC EDF loan BCeT — Export proceeds
“fTIg I (USD Form-A AT FRTMD- clearing {371 USD o 180 i (YCSH principal + 3"
loan) 1-9 N7 SNl (A SIRISIES

AL SHSTSTESF TS5 EDF SIS (USD million) — IPO-SIIIT ity It @B M=, caft

20 15 15 10 10 5 10

BGMEA BKMEA FLAXA BBPMEA BFEA BFFEA S JIH]

3@: FEPD-1 Circular No. 24 (23-07-2026), S<J{62" 5(a) 8 61 Single borrower exposure limit-8 TNTO (T
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EDF loan-ad Y *1S

EDF Master Circular, 23 July 2026 T'Ilﬂ?ﬂﬁbf

SOFR + 1.5% SOFR + 0.5%

SIRTFI W (6M SOFR) BB - I v
aF Q@ @S I [ Bangladesh Bank-Qg ATSHT

180 fu= +4.0%

EDF loan-99 (VM Overdue penal (BB = TFIFH)
BB SCN WM 186 270 e Refye sy, opfers Tiag
329

3@: FEPD-1 Circular No. 24, S[=JT62" 2(a)-(d), 3 8 4(c)| (T INOIT IfES T ©LIIIF ABeT® T ATIST|
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+1.0%

Tl wfsfae Ju

oy wreef A (AT EDF
ICRIRL B

120 v

Proceeds HSIFIAA
1 QTeT g EDF 7Y
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EDF-AF 3w stei=l, ifsoehs @ orm 3y

Export proceeds T 3 NI — CTATTAE N

MAFTIT I GtV TS CTNY 1 _CA
* T (1T BB LIS FC clearing 2519 (A0
o Proceeds (AT BIITH (shipment-ag 120 UtA) fNCoI3 (B (T

« Rerfye ST Apfes 2ET 8917 4% penal
° BTB/EDF S S(IeTmT FC {2311 (BTB pool)

= Principal x (6M SOFR + 1.5%) x &F© M + 360 ;
I = Principa oY I Wtawe (270 o= S)

* TS T 210 AT TS DMD-BIRF TFFI
* Bill of entry, &NT9 8 Annex-2
* Proceeds QT Q’F’E A, Y AT Iy

o J51<B EDF NG (J, online-¢ BB-( GiIHIYT

e S (value addition) BI¥T Y9I T ERQ-CD

£ O

J@: FEPD-1 Circular No. 24, SJ(B" 2, 6, 7; Circular No. 30, Part-J | 360-TW< T9[\8 USD JI\&1I(dd fSI
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Worked Example — USD 600,000 Sight BTB (EDF)

T 2CET: 6M SOFR 4.00%, (T 150 v, srs<et 5 =, 360-f fofe

STENCe! fAfFey 3t 30 i (wfa ate
2,000
EDF SR 600,000  5.5% x 150/360 USD 13,750 * BIBI forced loan: 600,000 x 122 = Tk
7.32 (IS (&1 3Ce)
BB-T SULHT (4.50%) USD 11,250 * TSNS JH; overdue-CS +0.5%
RIS
WICFT BLHT (1.00%) USD 2,500 * J9A EDF YRy I
WSS 600,000 x 1% x 5/360 USD 83.33
Proceeds CATH CIIG ST USD 613,833.33

lllustrative TR | &IFS SOFR, RIFATT 217, 7 SteI=T @ I BIGT (AT TS O WA K|
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AT 5F OF TG

Master LC (AT EDF TNYT 1S ANl

Master LC 3R
BTB LC ¢TIl
Documents 3 ffaoy
ot 4 FIGITI AT 3 AW
g9l 5 A shipment
Proceeds JOJIIIAY
—
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Lien 8 BTB limit H&fIger

Usance T sight (EDF) NS

Sight 2CeT PAD — EDF disbursement
Bond-Q QT3 bill of entry Gl
Export documents negotiation
Shipment-93 SIfFY (ATFH

Disbursement (ITJ; BB SCNM(A 270 faq
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stgrgel et @ fHage

T YA Wma‘r EDF fR&T R

o Amendment T (WCY BTB C4Il
° Master LC-TSTS<F BTB ledger Y

o ITS bill of entry

° 4 T WYY OIAT; 1 A 79 LC %

° CTIM9fST 8w 10 e =TSt I
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O \ctros g
° Freight \8 commission W T IR317

o Proceeds 120 Tt 1 =it

° Buyer follow-up; EDF CJT5TOT QUIN

o Proceeds QTAS EDF CGHY AT F41

° AT ATCY THIT — 4% penal Q8T
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References 8 Disclaimer

A circular TSI JICS: www.bb.org.bd = Media Room — Circulars

FEPD-1 Circular No. 30 13-08-2026 Consolidated import circular (Part-B, D, E, G, J)

FEPD-1 Circular No. 24 23-07-2026 Master Circular on Export Development Fund

FEPD-1 Circular No. 26 30-07-2026 Consolidated export circular

BRPD Circular No. 10/2024 May 2024 IGIITST G I7; AT 13-05-2026: penal <0.5%
BRPD Circular No. 15/2024 27-11-2024 Loan classification \8 provisioning

IPO 8 UCP 600 BTN Value addition fE; LC-9F SISIfoF A3

Disclaimer: @ft QTG [T practical guide — credit sanction I SR TOIN© T | TURIF, GIAW, limit 3 YIS Bangladesh
Bank-AF SCTY fRTAIAT @ 91:fEB JFICHA credit policy-T ST | SIINE 30T T LB circular ST AT
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. BTB = non-funded

Master LC-AF 919 Ito; proceeds

(ATH3 Y

. EDF: SOFR + 1.5%

CTI™ 180 T, WCIMT 270

S DIE L]

. Limit = Net FOB x %

IPO-9 value addition ?ﬂﬂﬂﬁ

+4% penal, forced loan, EDF I

. Sight 3CeT PAD — EDF

WSS TN A +1%

. 120 Ut proceeds

QT3 SR IR T

Md. Keramot Ali FCMA | Executive Director, CFO & Company Secretary | Bling Leather Products Limited | 01716150180
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